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In May, President Carlos Menem's administration will hold an international conference in the
US to attract foreign investment in mining activities in Argentina. In large part, the promotional
campaign is inspired by discoveries of huge copper and gold deposits in the country's north-west
province of Catamarca, where the Canadian firm Musto Exploration plans to construct a vast mining
complex, valued at about US$500 million. At the conference dubbed "Plan Denver" since it will
be held in the US city of Denver, Colorado the government will present an array of new mining
regulations and laws to attract foreign investors. The laws, which are expected to receive final
approval by the legislature before May, will include lucrative tax breaks for foreign companies,
such as exemption from income and business asset taxes for up to 30 years. The government will
also prepare updated geographical maps outlining mineral-rich zones in the north and south of
the country. According to government spokespersons, Argentina has commercially exploitable
deposits of up to 80 different minerals, including large known reserves of copper, silver, zinc, gold,
and lead. The conference forms part of a broad international promotion campaign, which includes
planned visits by high- level delegations to Canada and Australia. In March, for example, Mining
Secretary Eduardo Mazza and Foreign Economic Relations Secretary Alieto Guadagni will hold
smaller conferences on mining perspectives with corporations in the Australian cities of Sydney,
Perth, and Melbourne. The governors of the northern provinces of Salta and Jujuy will join the
delegation. Australian and South African companies have already expressed interest in Argentina's
mining sector, with some companies already setting up preliminary exploration operations in
northern and southern regions of the country. In fact, the promotion campaign is largely inspired
by Canada's Musto Exploration company, which in January announced plans to invest some US
$500 million to develop copper and gold mines in La Lumbrera, Catamarca, about 1,000 km. northwest of Buenos Aires. Musto began exploration in that zone in February 1992, investing some US
$8 million in preliminary excavation, according to the company's executive director, Jorge Patricio
Lundig. Lundig says the copper deposits are even of higher quality than in neighboring Chile. He
estimates that once the mining complex is fully operational, the project could earn about US$270
million per year in exports. "We expect it will cost us between US$5.00 to US$6.00 per metric ton of
minerals extracted, but just in the first four to five years we should earn in return about US$25.00 per
ton on the world market," said Lundig. "The profit margin is enormous, and we believe it will be one
of the largest copper and gold mines in the world once production is in full swing." Musto is now
negotiating loans with Swiss banks to finance the project. According to Lundig, once the funds begin
to flow, the company will immediately invest about US$120 million in infrastructure in and around
La Lumbrera. Musto will construct electric lines capable of carrying 100 megawatts from generating
plants in the neighboring province on Tucuman. It will also build access roads from La Lumbrera to
the city of Andalgala, where the main railroad station is located; rehabilitate railway lines between
Andalgala and the city of Dean Funes in the neighboring province of Cordoba; and dig water wells
capable of providing the 700 liters per second necessary to grind rocks extracted at the mining
site. Lundig estimates its operations will create 1,000 new jobs, and generate indirect employment
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opportunities for about 20,000 others in complementary industries and services contracted by the
company. (Sources: Agence France-Presse, 01/25/93-01/26/93, 01/30/93, 02/23/93; Notimex, 02/23/93;
Spanish news service EFE, 02/23/93)
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